P&A
Q GrantThornton

An instinct for growth’

PRA U INUT R A= LI A DY

2018 4E 4 HB Top Withholding Agent 822 31T AIERBLOEY FHNNZTHOWT

2018 & 3 HIZHFEEREIMNT= RR11-2018 |IZT. Top Withholding Agent R Z2I(ZH 1T B RFTDEY LY
[ZDWTHOEEMNMALSNTLNET,

Top Withholding Agent [CERE SN =XKL, ENERFZEADIILICEL. WRIZOVTIEL 1%, H—
ERICDOVWTIE 2%DRRBBNZFELNTVET,

A) BREEXY., FEROHDHEICEESN=-BA
RR1-98 [ZT Large Tax Payer LTEREIN-ffiE
RR6-2009 [ZT Top20,000 DE£IZRESIN =T E
RR6-2009 [ZT Top5,000 DEANIZEESN =TS

B) Medium Taxpayer £ L<Id Taxpayer Account Management Program(TAMP)[Z& & b 1=fhfi &
XTAMP [CESHONT-#TEE LI, RDO [CE>TREESNSI A ENSEMBTEERLET,

Top Withholding Agent EL TRESNDIHFE L. FETOHFK KR U BIR D Website £ TARAITH
BEESNTWET , ZLT. AFRENE-TEIZOWWTIK. ZA 1 BLYBERBMINEBEINRELETT,
#512. Medium Taxpayer XU TAMP [CDWVTIE, FILLIESN=2FETHY ., HATILRRBUIREHFEZA
STWENOf=T=8, BEDFEICA-TDEIZDODWTIX, BYIICERLEEADOITILICEL., JBRE
IREITHO>TNBDOMNESHDEZNEETY,

SN

PRA TSI LY DT ARY BB RTONEA., FHE)

BWEHN 200 D BREEAY—ERFRE, WHREE. J1VEVI—Tyb~AEHEZRIIL TS
BATEDEHEALY, EEICECE b= —ERZRMETEIRKALRBRO12FE0H 442 0H
AADFELTNET,

P&A TSIy

1988 £ Benjamin R. Punongbayan & Jose G. Araullo [Z&>TE%II, IRFEIL. Chairman &
CEO T# 5 Ma. Victoria Espano DEIEDITTIc)EY TOPARED £ EEL T, £I2D
AEVTXDBEFRD . NELEXDT7(JEVEREMEKIZ, BREEADY—ERL
1R, 2018 FERAE/N—FF—21 4 LB 850 B DAFITHERINTEY . 10 3—F>atiL
T7—LD—2DTHA. Grant Thornton (T IURIURL) LIREL. FD /D% FEHILE
Mo 9F)TFADENWY—ER%E, KFBEHN L, SYRHA X NELE. R3—+7yT1H
(XFCIRIEVEERARELTULET,

BRELEHLE:

P&A TSR DR TR (T IERE., )

Email : Japan.Desk@ph.gt.com

& HP www.grantthornton.com.ph

HARGESEE « B S © www.grantthornton.com.ph/newsroom/japan-desk/

COEHEIEEORRELLICAERLEZEOTHY ., ERMERICOVTRHEMRDOT RS RERTHEeHBHLET.

© P&A Grant Thornton. All right reserved. P&A Grant Thornton is the Philippine member firm of Grant Thornton International Ltd (GTIL). GTIL and the
member firms are not a worldwide partnership. Services are delivered by the member firms independently



REVENUE REGULATIONS NO. 11-2018 & ¥ &
Income payment made by top withholding agents, either private corporations or
individuals, to their local/resident supplier of goods and local/resident supplier of services
other than those covered by other rates of withholding tax. [formerly under letters (M) and
(W)] — Income payments made by any of the top withholding agents, as determined by the
Commissioner, to their local/resident supplier of goods/services, including non-resident
aliens engaged in trade or business in the Philippines, shall be subjected to the following
withholding tax rates:

Supplier of goods — One percent (1%)
Supplier of services — Two percent (2%)

Top withholding agents shall include the following:

a. Classified and duly notified by the Commissioner as either any of the following unless
previously de-classified as such or had already ceased business operations:

(1) A large taxpayer under Revenue Regulations No. 1-98, as amended;
(2) Top twenty thousand (20,000) private corporations under RR No. 6-2009; or
(3) Top five thousand (5,000) individuals under RR No. 6-2009;

b. Taxpayers identified and included as Medium Taxpayers, and those under the Taxpayer
Account Management Program (TAMP).

The top withholding agents by concerned LTS/RRs/RDOs shall be published in a
newspaper of general circulation. It may also be posted in the BIR website. These shall
serve as the “notice” to the top withholding agents. The obligation to withhold under this
sub-section shall commence on the first (1st) day of the month following the month of
publication. Existing withholding agents classified as large taxpayers, top 20,000 private
corporations or top 5,000 individuals which have not been delisted prior to these regulations
shall remain as top withholding agents. The initial and succeeding publications shall include
the additional top withholding agents and those that are delisted.

The term “goods” pertains to tangible personal property. It does not include intangible
personal property, as well as agricultural products which are defined under item (N) of this
Section.

The term “local resident suppliers of goods/suppliers of services” pertains to a supplier from
whom any of the top withholding agents, regularly makes its purchases of goods/services.
As a general rule, this term does not include a casual purchase of goods/services that is
purchase made from a non-regular supplier and oftentimes involving a single purchase.
However, a single purchase which involves Ten thousand pesos (P10,000) or more shall be
subject to withholding tax under this subsection. The term “regular suppliers”, for purposes
of these regulations, refer to suppliers who are engaged in business or exercise of
profession/calling with whom the taxpayer-buyer has transacted at least six (6) transactions,
regardless or amount per transaction, either in the previous year or current year.
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