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SLIB.IECTI Ame*ding Cert*in Prcviglons of Revenue Regrtlati,ons No. 06-?fi18 entltled
Conmlidrtdd Regulctions Prmcrlbing the Rules oh the Taxetlon of Sak. Barter.
Erchange or Other Dispositlon of Sherrcs of Stock held rr Capltal A*cctr

All lfuven$r Offisisls, *,rnploy'et*- *#tl Othern Coneernsd.

Sf,CTfON I. Scope. - Pursuant tn the provisions ol'Scction 344 of the Nalional Internal Revenue
('ode ol'l9q7 (Tr\ ('odc). as arnended. in relation to Sections l4(C), ?-s(AX3), 25(B). :7(DXl).
?8{AXTltc). ?8{BXSXc} ofthe Tat Code. these Regututians are herehy pmrnulgated Io ameud certairr
provisions of Revenue Regulatinns (RR) No. O-:Ol:l in relatiun to RR No. S-100fl. rclalirr- to rhe
imp,osition of tax ttrr the sale. trarter. gchange or uther disFrsition nf sharcs of stock nol rradcd
through thc Lncal Stock Exchange.

TOr

fiHCTI$N ?. Arncndment, * Section
afilsr\ded tr: rcsd as f irllorvs:

7 uf'RR l'.{$. f}6-?0t}*. ff$ emended hv RR JrJ*" f}*](}'l 3. is herchr

"SEC. ?. Sale. Barter or Exchange olshiles of Stock Not 'l'ratled Thn:ugh a L.ocal
Strrck lixchunge Pursunrrr to Ser.s. :.1 (C). l5 {AX3). 15 {B}. 17 (l}) {:}. :8 (A} t?) ((:}. :ll {R)
( 5 ) (C l of Thc -Iax 

Clcde. as Amended. *

I\I LXIE N.\X

{*.1} Definition of "fair marltet valueu of &c $hures of Sttrk. -* For purposcs cf
this Section. "fsir markel value" of the sharcs of stock sold shall be: ,'

,t

{c.2.1!...

tc..l"ll In the ca*c of slurr:s of stock not listed nnd traded in tlre loud stqsk
exchanges. the frrllorving rules shall appl.v:

ljur c$mmCIn shnrc$ flf $t$qh. the hook value h$ser, on the lntest nvailulrle fin{lr}riirl
stitteffierrts dnl.t, crni{ietl by* an indeprndent puhlic ftce$ufttflrrt prit:r Ic the clat:c trf
HrI's, hr* n$t earlier tlran the irnme{liatell' prcr;eding taxatrle }-*flr. xhall he
gt}ilsidgredastlreprirrlafaciefnirm$Ifkfftvalu*,;

l.*r preferrcd sltares of xt*ck. the liquidation villus. which is cguill tn t!rt*
rrxlernptiott prrice ol' the prel-errecl shares u$ of'balarlffi sheet tlnte ne$?est tn rhe
txefistttlian date. inclur{ing eny premium end cilBtrrlffLive pref{}flT(l divirlends irr
ftrTc{Itr$.*ltalItBcnrtsitlgrgdasfairm.arketvfiltH.

lrt sase thurc are both comrnon and prderr"lxJ slrarss. the ht;ak value per e$mnt{}rl
sh*re incurnpttted tr3 deducting the liquidntion valte oFth* prelbrrqd shar*s lrnnr
th* totitl equit), nl' the corfx]ffrtiun find dividing thr rssuh h] the' t]urnher (]l'
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nutstarrtling c$rnrnrln shsrrcs n* *f h*lnncr sher:t date nearcst ta the lr$ntlt{tiur
rlatc.

tllustrntion: Arsunre tlrat Mr. A xrkfi10-{}ff] shurus im X Corp*rnti*n *n.lune J{}.
:{lJ{J, 'I"he c(}rfx:}rfition.s acc$unting pri*tt is rn n cslerrrJar year hasis. In thir c&sc.
rh* lxrok r'*lue aq th* l"air rnorkel valur tlf-the rharex ul'rtqxk in X ('nrp.rrati*n
shnll tle dctcrmirred hnsed on its nudited linnncial stntemsnls tirr y*ar tvrrling
flecemher 3,l. :{)lS, :ince tlte uudited finanrial stal*r*efit$ lirl 16*,rhh: },rar:{}:{i
ix nnt 1'et tlristent us tf the date of the sale rrf"shRrer.

t
I

Assutne firflhef lhat ha*ed on the auclited financi*l statr:rnents as *t-Dcerrnhcr -i I.
301q. Ihc tntal nssels tlf.X (.nrprratipn are Php50.0{N}.tXXl rrlrile itr liahilirier arr'
Php30.{J{}t}.{}{}0 rr*sulring to an t-rtfuiil' nf PlrpSf}"(}f}t}.{HX}. lts nutstnniling slmres
arc l{)O.{X}t}. tttrthis pfirl:src, the net hrck l.nlueasthe fnirmarket vnlrm ot'euclr
sharc cnll Lxl computcd as follnwr*;

30.()00.000 (eq$it!l
?00.000 (orusanding slurcsl

* 150 (net k4$ value pcr share)

ln this case. lhe net hook value of the sharcr rrl'strck in X Cortrration hir*ed rxr
irs latest audited linancial services shirll he Phpl50 per share. As.sueh. rhe lair
market value ot'the shilreli of $ocks in X Corporurion shall be PhplS{l yrcr slrarr.

4) Forllrispur?osc.rhehookvaluesfthecommonrharcsofstockortheliquidatiorr
value of the prelbrred sham of stock. necd not be nc$usted to include any.

appraisal surplus from ary- pm6fiy"of thc corp:rntion nol refleoctl or includ*d
ln thc latcst auditetl financial $talemcrill in ortler to dctermine the lair murket
value of tlre sharcs of stoct, 'I}le lutcst audited finsncial statemerrl-( shall h;
sutlicient in detcrmining the fuir markrt valrr of tlu sharcs of slock suhjer:r ol"rhu
sale. barter. exchunge. or other disyxrsition.

xxx xxx xxx

.tSf,C'TlON3. Rcgraling Clause. * All revenue ifsuances or purts thereof inconsistcnt rvith rhc
provisions of these Regulations are hereh-l,considemd repealed. amcnded or morlified aceonlingll .

SECTtCIN4. F.ffectitity. - These regulations shall be effcctive sfter 15 days tirllouing irs
putrlication in the Oflicial (inrettc or in a newspaFrer of general circulation.
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