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Disclosure Initiative (Amendments to IAS 7)

Executive summary

The IASB has issued 'Disclosure Initiative (Amendments to IAS 7)' which makes narrow-scope amendments to
1AS 7, Statement of Cash Flows.

The purpose of the Amendments is to improve disclosures about an entity’s financing activities and changes in
related liabilities.

Introduction

The IASB has published 'Disclosure Initiative — Amendments to IAS 7, Statement of Cash Flows)'. The
Amendments respond to requests from investors for improved disclosures about an entity’s financing activities.
As their name suggests, the Amendments form another part of the IASB’s Disclosure Initiative. The Disclosure
Initiative itself is in part a reaction to the growing clamor over disclosure overload in financial statements. It
consists of a number of projects, both short and medium-term, and ongoing activities that explore how

presentation and disclosure principles and requirements in existing Standards can be improved.

The Amendments

The Amendments are designed to improve the quality of information provided to users of financial statements
about changes in an entity’s debt and related cash flows (and non-cash changes).

The Amendments:

e require an entity to provide disclosures that enable users to evaluate changes in liabilities atising from
financing activities. An entity applies its judgment when determining the exact form and content of the
disclosures needed to satisfy this requirement.

©2016 Punongbayan & Araullo. A member firm within Grant Thornton International Ltd.
All rights reserved.



e suggest a number of specific disclosures that may be necessary in order to satisfy the above requirement,
including:
O changes in liabilities arising from financing activities caused by changes in financing cash flows,
foreign exchange rates or fair values, or obtaining or losing control of subsidiaties or other

businesses
O a reconciliation of the opening and closing balances of liabilities arising from financing activities
in the statement of financial position including those changes identified immediately above.

Effective date

The Amendments are effective for annual periods beginning on or after 1 January 2017. Earlier application is

permitted.

Transition

Comparative information is not required in the year the amendments are first applied.

Questions about this communication should be referred to Mabel Comedia at extension 260 or Jerald Sanchez at extension
332.
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