P&A '
Grant Thornton

IFRS Alert

|IASB provides transition option to insurers applying IFRS 17

Executive Summary

The International Accounting Standards Board (IASB) has released a narrow-scope amendment to the transition
requirements in IFRS 17, Insurance Contracts, providing insurers with an option aimed at improving the
usefulness of information to investors on initial application of the new Standard.

The Amendment

The IASB has issued a narrow-scope amendment to IFRS 17 which is applicable on transition to the new Standard.
However, it does not impact any other requirements of IFRS 17.

IFRS 17 and IFRS 9, Financial Instruments, have different transition requirements. For some insurers, these
differences can cause temporary accounting mismatches between financial assets and insurance contract
liabilities in the comparative information they present in their financial statements when applying IFRS 17 and
IFRS 9 for the first time.

The amendment will help insurers to avoid these temporary accounting mismatches and, therefore, will improve
the usefulness of comparative information for investors. It will do this by providing insurers with an option for the
presentation of comparative information about financial assets.

This amendment has the same effective date of the new Standard, which is effective for annual reporting periods
starting on or after January 1, 2023.

lﬁ] Our thoughts

Overall, we believe this amendment will be useful when transitioning to IFRS 17, and therefore we
welcome this amendment.

© 2021 Punongbayan & Araullo. All rights reserved.

Punongbayan @ Araullo (P&A) is a leading professional services firm that help dynamic organizations unlock their potential for growth by providing

insightful, actionable advice and services through our client-caring team of outstanding audit, tax and business professionals.

P&A is a member firm within Grant Thornton International Ltd, one of the world's leading organization of independent assurance, tax and advisory firms.
These firms help dynamic organizations unlock their potential for growth by providing meaningful, forward looking advice. Proactive teams, led by
approachable partners in these firms use insights, experience and instinct to understand complex issues for privately owned, publicly listed and public
sector clients and help them find solutions. More than 35,000 Grant Thornton people, across over 100 countries, are focused on making a difference to

clients, colleagues and the communities in which we live and work.

2021 Punongbayan and Araullo. All rights reserved.



