
Republic of the Philippines
Department of Finance

INSURANCE COMMISSION
1 071 United Nations Avenue

N/anila

CIRCULAR LETTER

ALL LIFE AND NON.LIFE INSURANCE COMPANIES AND
HEALTH MAINTENANCE ORGANIZATIONS DOING
BUSINESS IN THE PHILIPPINES

SUBJECT DISCOUNT RATES FOR LIFE AND NON.LIFE INSURANCE
POLICY RESERVES AND RESERVES FOR LONG.TERM
CONTRACTS OF HEALTH MAINTENANCE
ORGANIZATIONS (HMO) AS OF 31 December 2023

WHEREAS, Circular Letter (CL) Nos 2016-66, 2018-18 and 2020-22 prescribe
the valuation standards for life insurance policy reserves, non-life insurance
policy reserves and HMO agreement liabilities, respectively;

WHEREAS, ltem lV(10 of Circular Letter (CL) No 2016-66, ltem '10 of CL No
2018-18 and Section 5.5 of the Addendum to Valuation Standards for Health
Maintenance Organization Agreement Liabilities of CL No. 2020-22 states that
this Commission shall prescribe the risk-free discount rates to be used in the
calculation of life and non-life insurance policy reserves and reserves for long-
term contracts of HMOs;

WHEREAS, pursuant to CL No. 20'18-75, the yield curve used as basis for the
risk-free discount rate shall be obtained from PHP BVAL Reference rates from
Bloomberg for Philippine Peso Policies and the lnternational Yield Curve (lYC)
from Bloomberg for US Dollar Denominated Policies;

NOW THEREFORE, in view of all the foregoing and in accordance with the
undersigned's power underSection 437 of the lnsurance Code, as amended, and
Section 4(a) of Executive Order No. 192, s. 2015, the undersigned hereby issues
the schedules of Peso and Dollar Spot and Forward rates as of 31 December
2023, respectively, (Annexes A and B) which shall be used in discounting cash
flows in the calculation of life and non-life insurance policy reserves and reserves
for long-term contracts of HMOs as of 31 December 2023.

TO

is
*

Circular Letter (CL) No.: 2@24-a2
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2018-75;2018-18
& 2016-66

Head Office, P.O. Box 3589 Manila lTrunk Line: +(632) 8523-8461 to 70 lFax No: +(632) 8522-1434lwww.insurance.gov.ph



The Peso and Dollar spot and forward rates to be used for discounting cash flows
with duration of more than 20 years were determined using the 1-year moving-
average of the 20-year government bond yield rate.

Please be guided accordingly

r/,1. t-z
nevN/lob {. necalaoo

lnsurance Commissioner



Annex A

Peso Spot and Forward Rates as of 31 December 2023

Tenor/Term (in years) Spot Rate
Foruard

Rate Tenor/Term (in years) Spot Rate
Forward

Rate
1 6.0179o/o 6.0179% E1 6.7224o/o 6 5290%
2 6.0009% 5.9840% 52 6 7187% 6 5290%
3 ( ool ?0/^ 5.97 194/0 aa 6 7151% 6 5290Yo

4 6 0016% 6 0327% 54 6 7117% 6 52900/0

5 6 0306% 6.1467o/o 55 6.70840k 6.5290%
6 6.06240/o 6.22174/o 56 6.7052% 6 52900/o

7 6 0899% 6.25470/o 6.7021% 6 5290%
B 6.1077% 6 2325% 58 6 6991 % 6 52900/o

9 6 1102% 6 1299% 59 6 6962% 6 5290%
10 6.100704 6.U52ak 60 6 6934% 6.52900/o

11 6.0913% 5 9980% bt 6.6907% 6 52900/0

12 6.0821o/o 5 9800% 62 6.6881% 6.5290%
IJ 6.0753% 5.9940% 63 6.6856% 6.5290%
14 6.0685% 5.9800% 64 6 6831 % 6 5290%

15 6 0616% 5.9654% 65 6.6807% 6 52904/o

16 6 0971% 6 631 3% 66 6.6784o/o 6 5290%
17 6.1332o/o 6.7130% 67 6.67620/o 6.5250%
18 6.1701o/o 6.7993% 68 6.6740o/o 6 5290%

19 6.2079o/a 6 8906% 69 6 6719% 6 5290%

20 6.24680/o 6.98750/o 70 6 6699% 6 52900

21 6.9994% 23.2240% 71 6.6679% 6.5290o/o

22 6.9780% 6.5290% 72 6 6660% 6.5290%
23 6 9584% 6.5290% 1a 6 66410/o 6.5290%
24 6.9405% 6.5290o/o 74 6.6623% 6.5290%
25 6.92404/o 6.52904/a 75 6 6605% 6.5290%
l6 6 9088% 6 52900/o 76 6.6588% 6.5290%

27 6.89470k 6.5290% 77 6.65710k 6 5290Yo

2B 6 88'16% 6 5290% 78 6 6554% 6 52900/a

29 6 8694% 6 52904/ 79 6 6538% 6.5290Yo

30 6.8581% 6 5290% BO 6 65234/o 6 5290%
a1 6 84740h 6 5290% B1 6 65070/o 6.5290%
32 6 8375% 6.5290% B2 6.64934/o 6 52900h
a1 6.8281o/o 6.5290% B3 6.64784/o 6 5290%
34 6.8193% 6.52900/o B4 6 64640/ 6 5290%

35 6.8110% 6.52904/a 85 6 6450% 6.5290o/o

36 6 8032% 6.52900/" 86 6.6437% 6 5290%o

6.7957% 6 5290% oa 6.64230/o 6.5290%
10 6.7887o/o 6.5290% 88 6.6411% 6 52900/o

39 6 78200/0 6.5290% eo 6 6398% 6.5290%
40 6.7757% 6.5290% 90 6.6386% 6 5290%

41 6.7697o/a 6.5290o/o 91 6.6374% 6.52904/o

42 6.7639% 6 52900/o 92 6.63620/o 6 52904/o

43 6 75850/o 6 5290% 93 6.6350% 6 5290%
44 6.7532% 6.5290o/o 94 6 6339% 6.5290%
45 6.7483% 6.5290% OA 6.6328% 6 5290%0

46 6 7435% 6.5290o/o 96 6 6317% 6.5290%
47 6.7389o/a 6 5290% 97 6 6306% 6.5290%
48 6.7345o/o 6.529Oo/o 9B 6.62960/0 6 5290%

49 6.7303o/o 6.52904/o 99 6.6286% 6.5290o/o

50 6.7263% 6 52904/. 100 6.6276% 6.52904/o

I



Annex B

Dollar Spot and Forward Rates as of 31 December 2023

Tenor/Term (in years) Spot Rate
Fonvard

Rate
Tenor/Term (in

years) Spot Rate
Forward

Rate

1
5.2830% 5.2830% E1 5.56510/o 5.3790%

2 4.7 57 4o/o 4 23440/o 52 5 561 5% 5 3790%

3 4 5851%o 4.2413o/o 53 5.5581% 5.3790%

4 4.5584% 4.4785% 54 5.5548% 5.3790o/a

4.5790o/o 4.6616% 55 5 5516% 5 37900/o

b 4.6167% 4 8053% 56 5 5485% 5.37900k

7 4 65430/o 4.BB04o/o EA 5.5455% 5 3790%

8 4.6928% 4.9626% 58 5.54260/o 5.3790o/o

I 4.7342o/o 5 06620/. 59 s 5399% 5.3790o/o

10 4.7724o/o 5.1169% 60
t Elaao/ 5.37900/o

11 4.8048% 5 12840/o ol 5 5346% 5 3790%

12 4.8377% 5.2013% hl 5.5321% 5 379004

1a 4.8715% 5.2769% 63 5.5297o/o 5.3790%

14 4 9060% 5.3554% 64 5.5273o/o 5.3790%

15 4 9413% 5 4372% 65 5.5250o/o 5.3790%

16 4.9515% 5.1 050% 66 5.5228% 5.3790o/o

17 4.9623% 5 13470/o 67 5.5207% 5.3790o/o

18 4.97360/. 5 1656% 68 5 5186% 5 37900/o

19 4 9853% 5.1976% 69 5.5165% 5.3790o/o

20 4 99760/o 5.23100k 70 5 5146% 5.3790%

21 5.8315% 23.9733% 71 5.5127% 5 3790%

22 5 8109% 5 3790% 72 5 51 08% 5.37900/

23 5.7921% 5.3790% 11 5 5090% 5.3790%

24 5.77 494/o 5 3790% 74 5 50720/o 5 379A%

25 5.7590o/a 5.3790% 5.5055% 5 37904/o

26 5.7444% 5 37900/o 76 5 5039% 5.3790%

27 5 7308% 5.3790% 77 5.5023% 5 3790%

2B 5.7182% 5.3790% 78 5 500744 5 3790%

29 5.7065% 5.3790% 79 5 4991% 5.3790o/o

30 5.6956% 5.3790% 80 5 4976% 5.37900/

31 5.6854% 5.3790o/o 8,1 5.49620/o 5.37900

1a 5 6758% 5.3790o/o 82 5 49474/o 5.3790o/o

33 5.6668% 5.3790% 5.4933o/o 5.37900/

34 5.6583% 5.3790% 84 5.4920% 5.37900k

2A s 6503% 5.3790% 85 5.4906Y0 5.379Oo/o

36 5.64280/o 5.3790% 86 5 48940/o 5.3790%
5.6356% 5.3790% 6t 5.4881% 5.37900

38 5 6289% 5 3790% 88 5.4868% 5.3790%

39 5.6224% 5.37900/ 89 5 4856% 5 3790%

40 5.6164% 5.3790% 90 5 4844% 5.3790o/o

41 5.6106% 5 3790%o 91 5 4833% 5 37900/o

42 5 6050% 5 3790% 92 5.4822% 5 37904/o

43 5.5998% 5.379Oo/" o? 5 4810% 5 37900

44 5 59480k 5.37900h 94 5.48000k 5 3790%

45 5 5900% 5.3790% 95 5 4789% 5.3790%

46 5 5854% 5.3790o/o 96 5.4779% 5.3790o/o

47 5.5810% 5 37900/" 97 5 4768% 5.37904k

48 5.5768% 5.3790% 98 5.47 58o/o 5 3790%

49 5.5727% 5.3790o/o qq 5 4749% 5 37900/o

50 5.5688% 5.37900 100 5 4739% 5.37900/o


